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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Drear Investor,

On behalf of the Board of Directors, | am plessed to present MCB Pakistan Fixed Return Plans under MOB Pakistan
Fixed Return Fund accounts review for the vear ended September 30, 2023,

ECONOMY AND MONEY MARKET REVIEW

The new fiscal year started on a positive note as the government secured a much needed Stand-by Arrangement (SBA)
facility of USD 3bn from the IMF, of which USD [.2bn was promptly disbursed, This was followed by additional
inflows of USD 3bn [rom Saudi Arabia and UAE and timely rollover from China, These led to an upgrade in Pakistan's
sovercign rating by Fitch rom CCC- to CCC dué to the improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of political gouard as the new interim
govermment came into power, An immediate effort of new finance team to clear pending import payments turned by the
speculators (o give a nodion of weakening external account pulting significant pressure on the curtency. The rupec
weakened to PKR 307 against the greenback in interbank while the open market rate hovered around PKR 330, The
interim setup albeit with some delay took decisive steps against smuggling of dollar and abuse of Aflghan Transit which
led a sharp recovery in exchange rate and elimination of the difference between open markel and interbank rates. A
sustained action and elimination of smuggling of poods and currency bodes well for the cconomy,

I'he country posted a current account deficit (CALY) of USD 0.9bn in the first two months of the fiscal wear 2024
(2MEY 24) declining by 54% YoY compared to a deficit of USD 2.0bn in the corresponding period last vear, Narrowing
trade deficit was the major contributor towards improving CAD as 8.3% decrease in exports coupled with a 26,084 drop
in imports led to a 39.5% contraction in the trade deficit, The county’s external position improved with SBP's forcign
exchange reserves increasing to USD 7.6bn as of Sep-23 end compared to UUSD 4.5bn at the end of last fiscal year. This
was on account of lows from IMF and friendly countries,

Headline inflation represented by CPI averaged 29.0% during 10QFY 24 compared 1o 25.1% in the corresponding period
last year. Inflation remained on the higher side as currency depreciation led to higher food and energy prices. The
government increased electricity base tariff to comply with IMF conditions which led to further inflationary pressure.
SBP mainlined status quo in monetary policy held in Sep-23 as it noted that inflation is projected to remain on the
downwards trajectory and real interest rates continue to remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services sector mcreasing by 1.6% and
0.9%, respectively, while industmial sector witnessed a drop of 2.9%. Historic high mterest rates coupled with imponrt
restrictions were the major culprits behind the fall in industrial ouput, On the fiscal side, FBR tax collection increased
by 24 % in 1QFY24 to PKR 2.04 1bn compared to PKR 1.644bn in the same period last year, outpacing the target by
PKR C.bn,

The Secondary markets vields imitially increased in the period preceding Sep-23 monetary policy as there was o general
market consensus that interest rates will be mncrensed by 100-200bps in the MPS, The 3 month vields increased from
22.7% 10 a high of 23.8% while 3 Year Bond vields rose from 19.5% 1o a peak of 21.2%. Alfier SBP maintained status
quo i the MPS and dollar started reversing, the yields also receded. The 3-month T-Bill Yield declined to 22.3% while
3 Year PIB decreased to 19.1% as of Sep 23,

FUND PERFORMANCE

MCBPFRP-XTV was launched on Augusi 15, 2023 with a fixed return of 21.20% to 21.40%. The fund will mature on
November 02, 2023,

MCBPFEP-XV was launched on Sepiember 27, 2023 with a fixed returmn of 21.35%. The fund will mature on December
15, 2{k23.

MOCBPFRP-XI1T was launched on June 23, 2023 with a fixed return of 200 50%. The fund will matare on June 27, 2024

MCBPFRP-X was launched on June 23, 2023 with a fixed return of 21.25%,. The fund will mamre on January 03, 2024,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

MCBPFRP-YTI was launched on October 25, 2022 wath a Axed retum of 15.00%. The fund will mature on October 19,
2023,

ECONOMY & MARKET - FUTURE OUTLOOK

Pukistan GDP 15 expected to rebound to 4, 1% in FY 24 afier a dismal performance last year. The industrial and services
sector 15 expected o show growth as import restriction has been removed which will help 1o normalize trade activities,
Agriculure growth is likely o remain on the higher side due to base effect as the heavy floods last yvear affected
agriculture outpul. The armivals of crops have been encouraging with cotton amival increasing by 72% YoY to 5.0mn
bales in the quarter,

The successful resumption of IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources, We expect SBP reserves 1o increase to USD 10.5bn on the back of lows [rom fHendly countries,
IMF and mululateral agencies. However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions, The proceeds from FDI and RDA are also
likely to remain muted owing to the current cconomic challenges. Thus we would have to ensure o sustainable corrent
account this yvear to stave off extermnal concems. We expect a CAD of USD 3.1bn ((0b9% of GDP) it FY 24 as policy of
consolidation is likely to continue under the IMF umbrella,

The rupee has recovered from s recent low due 1o the administrative measures by the government to curb dollar
smuggling and hoarding. However, the sustainability of this recovery will depend on recovery in export and reminances
flow. In addition, the flows from bilateral and multilateral sources and reserve building will be vital for external
oullook, We expect USDYPRR 10 elose the fscal vear on 3117 on an ending REER of 95,

We expect Average FY24 inflation (o ease (o 24, 1% compared 1o 29.0% i FY23 as the base effect will come mito play.
Inflation readings have peaked and nflation is expected to follow a downward trajectory with headline number falling
sharply in ZHFY 24, This coupled with the buildup of forex reserves during the period will allow the monetary easing
cycle to start in the second half of the year. We expect a cumulative casing of around 4.0% till Jun-24, however, its pace
and timing would be determined by trend m FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap valuations. Market cap to GDP
ratio has declined to 7.6%, a discount of 61% from its historical sverage of 19.5%. Similarly, Eaming Yield minus Risk
Free Rate is close to 5.6%, compared to the historical average of 2.7% signifying a deep discount at which the markert is
trading. The resolution of challenges on extermnal account will help to unlock market potential. We believe a micro view
of sectors and stocks will remain important and mvestment selection should focus on companics which trade at a deep

discount 1o their inirinsic value, The market is currently trading al PER of 4.6x, while offering a dividend vield of
12,294,

For debt holders, we expect Money Market Funds to continge to seambessly mirror policy rates throughout the yvear, We
would continue to monitor the data points and capitalize on opportunities to add government bonds in Income Funds at
attractive rates to benefit from the expected monetary easing in the medium term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end muteal funds industry increased by about 14.7% during 10FY24 1o PKR 1,793, Total
money market funds grew by about 15.8% since Jun-23. Within the money market sphere. conventional funds showed a
growth of 17.0% to PKR 353bn while Istamic funds increased by 14.4% to PKR 49]1bn. In addition, the total fixed
Income funds ncreased by about 23.0% since Jun-23 to PER 454bn while Equity and related funds increased by 1.7%
o PKR | 70bn,

In terms of the segment share, Money Market funds were the leader with a share of around 58.2%, followed by Income
funds with 25.3% and Equity and Equity related funds having a share of 8.5%; as at the end of Sep-23.

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for investors with a
short term horizon and low risk profile. However, external concerns have eased post agreement with [MF and the long
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term investors may look to add equity exposure at these highly atractive levels, Our operations remained seamless and
given our competitive edge in digital access and online cuslomer experience, we are prepared to get benefits of the
growing number of investors available online,
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The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan and the

Trustees of the Fund [or their continued cooperation and support. The Direclors also appreciate the efforts pul in by the
management team.

On behall of Directors,

Muhammad Sagib Saleem Manzar Mus htig
Chief Executive Officer Director
Cictober 18, 2023 October 18,2023
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023
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For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

o - o M

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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Chief Executive Officer

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

Chief Financial Officer
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43,508 131,088 1,108,677 S1E.M06 258,851 AT ZABE07 10,562
73,880 TH3,BE5 5,234, 684 5,260,200 1.2 322 201,514 13775745 || BETS A48
£ B - H: 1515
567 4358 B,525 33 16,568 | EE 30,528 15433
320,750 2,524,742 23,353,437 16,500,720 4.7 852 T42 160 AT MTITO 003438
12,802,395 IT0BSB4E T AS4ATE 220337782 75,211,978 19,166,572  ETZATRE B BT5 A2
12,602,385 37085845 30T AS44TE  Z20.537.7E2 75,251,576 18,166,572  ETZATREET B.ET5821
| 12602385 '| :'.r.nas,lu| 30T A5 ATE || 220837 762 " rs_z:nm] 19,166,572 |
- LT - =) e
12,602,385 WOTTIEA  WESENITd 2200I7TER 75,231,978 18,166,572
| 12,602,305 " 37 077,284 || 116,660,174 " 290,937,782 " 75231576 | 18,166,572 |
12,602,395 7077284 1EGE0ITd 220537762 75,251,576 18,166,572
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Fortheperiod  Fortheperiod Forthepeiod  Fortheperiod  Fortheperiod  Forfhe pericd

from July®1,  fomiuydi,  Gombdy0l,  fromJulyl, fromAugust15, Erom Seplembeer
Mo i i Firall 22 to 0 il irc] ] w“' T}Eﬂ
Seplsmber30,  Sepfember30, SeptmberZ?  September3), Sepiember3), Sapiember 30,
w7 #n i i i i 023
MCB MCE MCE MCB MCE MCB
PFRP-VII PFRP-K PFRP-2H PFRP-XHI PFRP-XIV PFRP-XV el L
{Rupees)
Mt income for the period afier fxation 12502395  ITORSMME  MTASAATE  20STTE2 TSNS 19166572 GTRATONNT  BATSEN
Offer comprehensive income
Totsl comprehensive income for the period 12502385 37085846 MTASA4TE  IM0SWTEZ TSZINA76 19166572 GTRATREZT  BATSAM
The annexed nofes 1 fo 16 form an mlegral part of tese financi! sixlemens.
For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

HNole

CASH FLOWS FROM DPERATING ACTIVITIES

Inoome

Adjstments fer:

Unrecalived] loss in Cair valloe of ipwsciments.
chcaifivn] 2w al Rair valse Bwrough proll or o' -
nsl

[increase) | decrease in wseis
Prof#l remenaite o bomk depreis
lmezsimeni
Remimwats orpmies! we of nvestmenl
Oitex recrundiies

Incremse | idecrease) in Rahiilie

Payabie e B Morosgernen Company
Py by B Tl

Acioml expeime o olher Linbilis

Papabie sy purckores of amessimeni
Payabie b Securiies and Cadninge Commission
f Paiiiian

Mek cash generaied from | fused in] cpesaing activities
CASH FLOWS FROM FIRANCING ACTIVITIES

Amoun! moseed s teas of inis
Mumour i agpins | redemplion of units
Deslrbwlioes: naxie daring B period

Faid I sl Bl o raarity

Met cash generated from | [used in) Snancisg
activlies

Mt [decreass] | increzse i cash and cash
equivalents durisg the perind

Cash aad csh equivalenis al fhe begisning
of the perind

Cash aod tash equivolents al the end of the
pesripd|

F

ot the: pevind

::hn et 35, For e ponod from  For e gorod from  For S poniod from Far e genod rom  From Seplember
W e S Jalp¥1, B0 in <ulyi, M in uly 1, BXf i h@d'l!q.mh I, B s
e », wan ber T2, 2013 mmn I Septesber 30,
&3 Seplember 3, 303 Seplember 3, 32
wca WCE | [Tl | weE | WCE | HCE
| PFREAA " PRRPX | PFRE-XI PFRF-IE PFRPIN | PRRPIV [ s ” o7
[Rupees) !
125035 7 08 BE 07 AS4 ATE 20 0T 5.2 57 19,168,572 ETIATI BATS AR
9T 103,78 7,355 5 (2TBE1S) 4995365 53,304,001 1,88.015)
1152 3727050 T ASAATE 360,200, 358 74,555,361 W20, TE.THL 1B 7,537 A
1625 2351587 TTAM 15 7,534,007 254 365 | e 1005 561 1776,
[13aE2 461 LMsTREY| 62571 poyaeary| Ermamsey| 5158881 (R85 25RATY {1,308, 17%6,507)
B2 7 ] : 0T
| . . . b g L)
MMETTy  BOASTS GMETATS (NSARTI)  (DTELSBA B (51607047} (210 285, 115) 11,307 2 65}
AT 2.380,768 e | 1420 7 431,506 ET2TH 21584375 T81m
53 2795 6.7 184,113 e TAT2 a6 1557
[1E.347) 050 E2000 i B2, 118002 WS
E¥AZIATEY ERITATEY
| 518 || 24y 204,54 || T || k) AT {123}
5157 [Ty §1,251,7E2 15,311,844 AES A5 T2 161 1551 50 TS 1MA5
{0368 HSE4S TR TR (@EEBAMDATY) (5 145TIZIEN) {2008, T ATZ) 1,20 264,005
475,361 of e sm|| 616180835 8,204,555, 163 1A%, 564 502
4,286,062 {1 14245504 137 | E ey | : 4,280,005.353 {3 17
{19658 1T {MEBEEITY) (30 AB4 M
[.351561 35158 -
(3,055} (1E0000;  B,7I5.3M S5 ZEWITAT 6161300535 22714 366 1,264, TI00 A5
[T 06 14,052 453 05, 112 e 1,074 004 16, 128.08 100 567 455 36 2,500
5[0 415 1,280 70 3007 20 635004 o7 7E0SHS 234 590 35T
430408 TE L1365 E2.000 148 M ASI 16 12,374,004 18,122,264 HH B AT 189,728 £ET

The amneed nokes 1 1o 16 forin an inlegeal et of these firancial slalemenis.

Yoy

Chief Executive Officer

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

{(Management Company)

Chief Financial Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

LEGAL STATUS AND NATURE OF BUSINESS

=k
v

14 MCE Pakistan Fixed Return Fund (the Fund) has been established through the trust deed dated May 06, 2022 under the
Sindh Trusts Act, 2020 entered into and between MCB-Anf Habib Savings and Investments Limited, as the Management
Company, and Central Depository Company of Pakistan Limited, as the Trustee and is authorsed under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the "NBFC Rules”) and Non-Banking Finance Companies
and Motificd Entities Requlations, 2008 (the "NBFC Reqgulations™).The Securities and Exchange Commission of Pakistan
(SECP) has authorsed the offer of units of MCB Pakistan Fixed Return Fund (MCBPFRF) and has registered the Fund as a
notified entity under the NBFC Regulations vide letter no. SCOVAMCWIMCBPFRF62/2022/MF-NE-75 daled June 06, 2022,
SECP has approved the offering docement under the NBFC Regulations vide its letter no. SCOVAMCWI/MCBPFRF/363/2022
dated June 06, 2022

1.2 The Managemen! Company of the Fund has becn licensed to act as an Ascel Management Company under the NBFC Rules
through a certificate of registration issued by the SECP. The registered office of the Management Company is situated at 2nd
Floor, Adamjee House, L1 Chundrigar Road, Karachi, Pakistan.

13 In Apnl 2023, MCE Bank Limited acquired the entire shareholding of Anf Habib Corporation Limited (AHCL) in MCB Anf
Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from 51.33% to
81.42% in the Company and AHCL no longer holds any shares in the Company. Consequently, members of the Company in
an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special resoluticn thal the name of the
Company be changed from MCB Anf Habib Savings and Investments Limited to MCB Investments Management Limited.
Thereafter, the Company applied to SECP, for approval of change of name, which was granted on August 15, 2023 and as
such, the change of name became effective from that date.

14 The Fund is an open-end collective investmenl scheme categorized as a "Fixed Rate/Relurn Scheme®. The duration of the
Fund is perpetual. The Company may launch Plans with different duration and promiised fixed retum to the unit holders who
hold the investment till maturity. Each Plan can place deposits in bank or invest in short term fixed income secunties including
govemnment securities. Investors will be intimated at the fime of investment a promised rate of return which will be delivered at
thee time of maturity of the Plan.

15 Below are details of the Plans which were launched, existed or matured during the period:

S. No. Name of Plan L"D";"":h ";’;ﬂ“" Status P{:“'m;‘:d
T |MCB Pakistan Fixed Rotum Pian VIl 750022 | 19.0ct23 Active 15.00%
2 [MCB Pakistan Fixed Retum Pian X 23-Jun23 3-Jan-24 Active 21.25%
3 |MGB Pakistan Fixed Retum Pian XI 23-Jun23 | 22-Sep23 Matured 20 50%
4 [MCB Pakistan Fixed Retum Plan Xill 23-Jun23 | Zi-un-z4 Active 20 50%
5 |MCB Pakistan Fixed Retum Pian XIV 5Aug23 | ZNov23 Actve | 21.2% - 21.40%
& |MCB Pakistan Fixed Retum Plan XV 27-Sep23 | 15Dec23 Active 21.35%

1.6 The objective of the Fund is lo provide fixed return al maturity of the Allocation Plans under the Fund, by investing in Fixed
Income Securntios.

1.7 Pakistan Credit Rating Agency Limited (PACRA) has assigned an assel manager rating of "AM1" dated October 06, 2023 to
the Management Company and a stability rating of ‘AA+{T) dated July 04, 2023 to the Fund.

18 Tithe to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustes of
the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance
Thiz condensed interim financial statements have been prepared in accordance with the accounting and reporting standards

as applicable in Pakistan for interim financial reporting. The accounting and reporling standards applicable in Pakistan for
interim financial reporing comprise of:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASE) as
notified under the Companies Act, 2017;

- Prowvisions ol and directives issued under the Companies Act, 2017 along with parl VIIIA of the repealed Companies
Ordinance, 1984; and

- Mon-Banking Finance Companies (Eslablishmenl and Reguistions] Rules, 2003 {lhe NBFC Rules), the Non-Banking
Finance Companies and MNolified Enlities Requlations, 2008 (the NBFC Regulations} and the requirements of the Trust
Deed.

Where provisions of and direclives issued under the Companies Acl, 2017, part VIIIA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulalions and the requirements of the Trusl Deed differ from the IFRSs, the provisions
of and directives issued under the Companies Acl, 2017, parl VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulalion and the requirements of the Trusl Deed have been followed.

This condensed interim financial information does nol include all the information and disclosures required for Tull annual
financial statements and should be read in conjunclion with the financial statemenls Tor the year ended 30 June 2023. The
comparative in the statement of assels and liabiliies presenled in the condensed inlernm financial information as at 30
September 2023 have been extracled from the audiled financial stalements of the Fund for the year ended 30 June 2023,
whera as the comparalives in the condensad inlenm income slalement, condensed inlerim cash Mow stalement, condensed
interim distribution statement and condensed interm slalement of movement in unil holders' funds are slaled from unaudited
condensed interim financial information for the gualer ended 30 Seplember 2022,

The disclosures made in this condensed interdm financial informalion have, however, been Imiled based on the requirements
of the Intemational Accounting Standard 34: ‘Inlerim Financial Reporting’. This condensed inlerim financial information is
unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Managemenlt Company, hereby declare that his
condensed interim financial stalement give a lrue and fair view of the slale of affairs of the Fund.

This condensed interim financial information s presented in Pak Rupees which is the funcbonal and presentation curmrency of
the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

The accounting policies adopled and the methods of computation of balances used in the preparation of these condensed
interim financial stalements are the same as those applied in the preparation of the annual financial stalements of the Fund
for the year ended June 30, 2023. Amendments lo cerlain existing standards and interpretations on approved accounting
slandards effective during the period were nol relevant to the Fund's operalions and did not have any impact on the
accounting policies of the Fund and therefore nol disclosed in this condensed inlerim financial information.

The preparation of the condensed interim financial statements in conformily with accounting and reporling standards as
applicable in Pakislan requires management lo make estimales, assumplions and use judgments that affecl the application
of policies and reporled amounts of assels, liabiliies, income and expenses. Estimales, assumplions and judgments are
confinually evalualed and are based on historical experience and other faclors, including reasonable expeclations of fulure
evenls. Revisions lo accounting estimales are recognised prospectively commencing from the penod of revision. In preparing
the condensed inlerim financial slalements, the significant judgmenls made by managemenl in applying the Fund's
accounting policies and he key sources of estmalion and uncerainly were the same as those applhed lo the financial
stalements as al and for the year ended June 30, 2023. The Fund's financial risk management objectives and policies are
consistent with those disclosed in the annual fnancial statements of the Funds for the year ended June 30, 2023,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

MCE Pakistan Fixed Return Pan XIV

The annualiced 1okl Expense Rato (TER ) of the Fund for the penod ended September 30, 2023 is 1.35% which mcudes 0.18% represenling government levies
o Bt Fupd suich a5 S taxes, ladersd axcese duties, anmual kee 1o e SECP, ale.

MCB Pakistan Fixed Return Plan XV

Tt anniiiadiend lobal Expedss Raln (TER ) of the Fund (of Bhe pediod ended Seplember 30, 2023 is 1.10% which mchudes 0.06% reprasenling governimenl lovies
o W Fund such &s sales ks, ledersl excise dulies, annual fee to the SECP, alc.

1 TAXATION

The income of the Fund s axemgl iom income lax usder Clause 99 of Par | of the Second Schedule o B income Tex Ordinance, 2001 subjed o the
condilion hal nol kess than 0% ol e accounling incoms for e year as reduced by capital gains, whelher realised or unrealized s detribuled amongst e wnil
holkders as cash dnadend. Furthermons, a5 per Reguiation 63 of the Non-Banking Finance Companies and Nolified Enlilies Regulations, 2008, the Fund is
requaed |o deslribude nol less than 0% of ils accounbng inmcome for the year derved from sources olher than capilal gasns as reduced by such expenses as an
chargeatis thatean b (he unil bolders. Shcs the Mansgemenl Company inlands 1o destibule al east %% of he Fund's accounbng moome o be camed during
curenl year Lo the unil oiders as reduced by capilal gans (whelher reaksed or unresksed) o is unl holders, thenelone, no provesion for laxaton has been made
in these condensed inberm linanclal stalemants during the penod. Tha Fund is also exempl rom Lhe provisions of Seclon 112 (minimum ) under clavse 114
of Parl IV of the Second Schedule o e incoma Tax Omdinance, 2001.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

15

EARNINGS / (LOSS) PER UNIT

EamingsiLoss) per unit based on cumulative weighled average units for the period has not been disclosed as in the opindon of the

Manmagement Company, the determination of the same is nol practicable.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a Kability in an orderly transaction between market
participants at the measurement date. Consequently, differences can anse between carmying values and the fair value estimates.

Underlying the defintion of fair value is the presumplion that the Fund is a going concarn without any intention of requirement o curtail
materially the seale of s operations or to undertake a transaction on adverse terms.

Fair value hierarchy

Internationat Financial Reporting Standard 13, Fair Vatue Measurement’ reguires the Fund o classify assels using a fair value hierarchy
that reflects the significance of the inpuls used in making the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or kabilithes;

Lizvel 1. quoted prces (unadjusted) in active markets for identical assets or kabilithes;

Level 2- inputs other than guoted prices included within level 1 that ano cbservable for the asset or Hability either direclly (Le. as prices) or
indirectly (i.o. derived from prices); and

Level 3: inputs for the asset or iabdity that are not based on observable market data (Le. enobsenable inputs).

GENERAL

15.1 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

15.2 Cormesponding figures have been reclassified and rearanged in these condensed interim fnancial statements, wherever necessary, for

16

the purpose of better presentation. However, no significant rearrangements or reclassifications were made in these condensed interim
financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 18, 2023 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
{(Management Company)

o - o M

Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
|Formarly; BACE Arif Habib Savings and Inyestments Lirmited)
Head Offics: Ind Floor, Adamjor Hoase, | Chundngar Road, Karachi
UAN: | +92-21) 111 468 378 [111 INVEST)

WRL: weww.mchifunds cam, Email info@mcbfunds.com




